






















































































































































































The C&AG Comments and Explanation thereon are given as below:  

 

 AG Comments Reply of the Management 

1. Other Expenses (Note-18) -   ₹ 5.45 crore 

 

The above not include an amount of  ₹ 

20.73 lakh towards branding & promotion 

expenditure during the period November 

2018 to February 2019, bills which were 

paid in 2019-20, This has resulted in 

understatement of Other Expenses and 

Short Term Provision by  ₹ 20.73 lakh 

 

Facts of the matter are as follows: 

1) PK online was appointed for branding and 

promotion of Ujjain Smart City Limited and the 

Contract with the agency was terminated in Dec 

2018. 

2) During the course of contract, agency raised 

invoices for items not delivered by it, agency 

raised invoice twice for the few items 

3) Total bills and liability recognized in the books of 

account as on March 2019 was INR 48.57 Lakh 

after payment of INR 3.39 Lakhs in FY 2018-19. 

4) Bills raised by the agency was finalized and 

approved by the authorities in May 2019 and 

based on approval net payment done to the agency 

on full and final settlement in May 2019 was INR 

41.32 Lakh (including advance)  

Considering the above facts,  

1) It was submitted that the expenses and liability 

recognized till March 2019 was on higher than the 

payment made to the agency even after full and 

final settlement. 

2) It was submitted that payment against liability of 

INR 48.57 Lakhs was pending for assessment and 

approval as on March 2019 and any further 

provisioning and creation of liability would have 

not given true and fair view of the financial 

statement. 

3) It is submitted that other expenses & liability 

provision are not understated in FY 2018-19. 

2. Notes forming part of the Financial 

statements  

 

As per pare 74 ( c) of Ind AS 16- 

Disclosure, the Financial Statements shall 

disclose for each class of Property, Plant 

and Equipment; “the amount of contractual 

commitment for the acquisition of 

 

 

 

The point has been noted and required disclosure shall be 

done in subsequent financial year.  



property, plan and equipment” There were 

30 projects having contractual value of  ₹ 

940 crore running under the Company and 

the actual financial progress of these 

projects was  ₹ 83.27 crore till 31 March 

2019. Being a significant remaining 

contractual commitment, a suitable 

disclosure should have been made in the 

Notes to Accounts but the same not 

disclosed.  

 

3. Independent Auditor’s Report 

 

As per Section 143 (2) and (6) of the 

Companies Act, 2013, Financial 

Statements together with the report of the 

Auditors and comments given by the 

Comptroller and Auditor General of India 

shall be placed before the Annual General 

Meeting (AGM) of the Company. The 

Company has not held AGM for adoption 

of audited Financial Statements for the 

year 2017-18. The Statutory Auditors 

certified the Financial Statements for the 

year 2018-19 but the fact that the Financial 

Statements for the year 2017-18 are not 

adopted in AGM has not been disclosed in 

their Report 

 

 

 

Query is related to Statutory Audit Report and response 

will be submitted by Statutory Auditor 

 


