






































































































































































The C&AG Comments and Explanation thereon are given as below 

 

No. 

 

AG Comments Reply of the Management 

1 Balance Sheet 

Liability 

Non-Current Liabilities 

Other Non-Current 

Liabilities –INR 148.71 Crore 

 

Directorate, urban 

Administration & 

Development, M.P Bhopal vide 

Letter Reference number 

2144/SC/UAD/2017 dated 

21/12/2017 Directed 

(December 2017) to the 

Company to transfer INR 50 

Crore to Bhopal Smart City 

Development Corporation 

Limited for financing, out of 

unutilized grant received from 

State Government.  

Accordingly, the Company 

transferred INR 50 Crore out of 

Non-Current Liabilities 

(Government Grant). However, 

as per Smart City Mission 

guidelines, Grant available with 

one Smart City Company can’t 

be transferred to another SCC. 

 

As object of the State 

Government is to provide 

temporary funds to BSCDCL, 

hence, instead of reducing the 

Directorate, urban Administration & Development, 

M.P Bhopal vide Letter Reference number 

2144/SC/UAD/2017 dated 21/12/2017 instructed 

Ujjain smart City Limited to transfer ₹50 Crore to 

Bhopal smart City Development Corporation 

Limited out of grant received from State 

Government. As per the Direction from the State, 

Ujjain smart City Limited transferred the amount in 

the account of Bhopal smart City Development 

Corporation Limited. 

 

Facts of the case are as follows. 

1. Ujjain Smart City received fund of INR 196 

Crore as grant from State Government under 

Smart City Mission during the FY 2017-18. 

Amount received has been accounted for as 

grant received from the State government as 

per the requirement of INDAS 20 

Accounting for Government Grants and 

Disclosure of Government Assistance. 

2. As per the direction received from the 

Directorate INR 50 crore has been 

transferred back.  

3. Since the money received is a share of State 

Government to Ujjain Smart City under 

Smart City Mission and transfer was on the 

instruction of state Directorate, therefore we 

have been requesting money of INR 50 crore 

back from the State authorities. 

4. Transaction has been reported as 

“transferred back to State” in all 

correspondences with Central and State 

authorities. 

 

Accounting of Grant received and transfer of 

INR 50 crore  

 



amount from Other Non-

Current Liabilities, it should 

have been shown as amount 

receivable under Current Assets 

from BSCDCL. 

 

 

 

5. Transfer of money to BSCDCL is only a 

banking transaction wherein money has been 

credited to the account of Bhopal Smart City 

Limited on instruction of the State 

authorities. Neither BSCDCL has raised any 

demand on Ujjain smart City Limited for 

any funds, neither any contract/agreement 

signed between Bhopal and Ujjain in this 

regard. 

6. As per the INDAS 20 “Accounting for 

Government Grants and Disclosure of 

Government Assistance, government grant is 

not recognized until there is reasonable 

assurance that the grant will be 

received.Considering the facts, transfer of 

INR 50 crore has been accounted for as a 

reduction from the State Government Grant. 

It is submitted that the accounting of 

transaction is in line with the accounting 

standard and accounting practice. 

 

2 Auditor’s Report Response will be submitted by Auditor 

 General 

3) The Company has 

prepared its accounts for 

the year 2017-18 as per 

INDAS. However, the 

Company has not 

adopted Accounting 

policy no 1 relating to 

charging of 1/5
th

 of 

preliminary & pre-

operative expenses 

followed in 2016-17. As 

per the requirement of 

para 28 of INDAS 8 

disclosure relating to 

change in Accounting 

Policy along with its 

impact on accounts was 

not disclosed in Notes 

to Accounts. 

 

4) The Company 

Terminated (29-12-

2018) promotion and 

branding project before 

 

3) It is submitted that Separate disclosure of change 

in accounting policy will be taken care in future. 

 

 

 

 

 

 

 

 

 

 

 



signing of the financial 

statement by Statutory 

Auditors on 07.01.2019. 

As expenditure of INR 

18.36 lakh was booked 

in accounts as Capital 

Work-in-Progress, 

which being a 

significant amount of 

total project 

expenditure, the above 

facts should have been 

disclosed in Notes to 

Accounts as per 

requirement of Para 21 

of IND AS 10-Events 

after Reporting Period. 

 

 

 

 

 

 

 

 

4) We had finalized Financial Statement for FY 

2017-18 in Oct 2018, much before the termination 

notice to vendor, however we could not manage to 

get the dates from audit committee members and 

board members due to State Assembly election in 

November 2018 and December 2018 for approval of 

accounts. 

 

Immediately after elections audit committee 

meeting on December 14, 2018 and committee 

approved financial accounts for FY 2017-18. We 

also made efforts to fix date from members of 

Board for meeting of Board of Directors. 

Unfortunately board meeting dates got postponed 

again and again beyond control of Ujjain Smart City 

Limited. Lastly it was decided to hold the meeting 

on January 7, 2019. Board meeting notice along 

with agenda had been circulated on December 31, 

2019, 7 days prior to the meeting. 

 

Considering the facts, it was requested to drop the 

para and it is submitted that relevant disclosure will 

be taken care of in future. 

 

 

 

 


